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Regional

1. The Summit of G20 Heads of State will be held at the end of October. We are
hopeful of a more reconciliatory outcome from the US-China trade uncertainty
that has plagued markets since 2018. US Trade Representative Katherine Tai in
her latest speech commented that the Biden Administration's objective is not
to inflame trade tensions with China further. In fact, she has committed to
durable coexistence, to be mindful of the enormous consequences of
undesirable confrontational actions, and work through challenges to deliver
meaningful results. Meanwhile, a targeted tariff exclusion process will be
introduced, in our view likely to be more liberally applied compared to the
hardened rhetoric. We are recoupling, not decoupling.

2. The world has proven itself to be still highly reliant on pollutive commodities
especially fossil fuels. Sustained price weakness has caused major suppliers to
cut back drastically on investments since 2014. One reason is the slowdown in
China's economy weakening demand across the commodities complex.
Another is the accelerated push towards cleaner energy/resources without a
broader understanding of the capability for supply to meet demand. This has
come at a critical point when pent-up demand is released at the same time
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-continued

2. when the supply chains are facing logistic delays too. We believe that global
economic growth in the next few years with a reflating China (Evergrande
aftermath) and an improving US-China relation should be sustainably stronger.
Investments into commodity projects have long gestation cycles, the structural
shortage will take years to resolve. This augurs well for a stronger commodity
cycle too.
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Malaysia

1. The KLCI closed at 1,525 @ 01.10.21, a decrease of -3.9% MoM. Last week,
Healthcare (+1.6%) and Small Caps (+1.1%) were the best performing sectors. In
contrast, Industrials (-1.3%), Utilities (-1.2%), Constructions (-1.1%) and Oil & Gas
(-1.1%) were the worst performing sectors. Year-to-date @ 05.10.2021, the KLCI
has retreated by -6.3%.

2. On 1 October 2021, PM Ismail Sabri announced that Klang Valley will transition
into Phase 3 of the National Recovery Plan which allows for most economic
activities to resume operations. This comes as vaccination rates (2 doses)
surpass 60% of Malaysia’s population. This bodes well for retailers and F&B
outlets as customers gradually return to malls and dine-ins.

3. Withdrawals under EPF’s i-Citra as at 30.8.2021 totalled RM 20.6 bil. In 2021, the
withdrawals under the 3 EPF’s schemes (Lestari RM 6.0 bil, Sinar RM 58.8 bil &
Citra RM 20.6 bil) totalled RM 85.4 bil. In 2020, the withdrawal under i-Lestari
was RM 14.8 bil. This translates to a total withdrawal of RM 100.2 bil for 2020 &
2021.
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4. BNM has suspended access by Credit Reporting Agencies (CRA) to the Central
Credit Reference Information System (CCRIS). This is amid alleged data leakages
from several government linked bodies. This means that CTOS was unable to
access CCRIS to perform credit evaluation for the reports it sells to its customers.
However, the Company’s security checks reportedly indicated there were no
breaches on CTOS’s database. Management in an analyst call was optimistic that
the situation will be resolved in the next few weeks.

5. Organization of the Petroleum Exporting Countries (OPEC) after its meeting on
4/10/2021decided to stick to its plan to increase output by 400,000 barrels per
day (bpd) each month from July 2021 up until at least April 2022. Energy
substitution triggered by a spike in LNG prices (from US$2.52 to US$6.33 per
MMBtu this year) and the reopening of economies are driving up demand for
oil. In addition, we believe the chronic under-investment in upstream activities
will hamper the industry’s ability to meet demand and increase the risk of a
supply shortfall in the next 3-4 years.
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6. The decline in the KLCI this year has made Malaysia valuations more attractive.
Based on KLCI at 1,525 @ 01.10.2021 and assuming a market eps integer of
94/106 for 2021/2022, the market is trading at a PER of 16.2x/14.4x
respectively. This is -1 standard deviation below its long-term mean of 16x for
FY22. The market PBR of 1.5x (at 7-year mean) and DY of 3.5% (at between 7-
year mean and +1SD) are also supportive. Finally, Malaysia is trading at par with
Asia ex-Japan PER vs a 5-year range of par to +40% premium (ex-Pandemic in
2020).
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Exhibit 1 : FBMKLCI Consensus Earnings Per Share (EPS) @ 01.10.21

(Source: Bloomberg)
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Exhibit 2 : Sector Performances (Week-on-Week) @ 01.10.21

(Source: Bloomberg)
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Exhibit 3 : Sector Performances (Year-to-Date) @ 01.10.21

(Source: Bloomberg)
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Exhibit 4 : Performance of Indices (Year-to-Date) @ 01.10.21

(Source: Bloomberg)
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Disclaimer
This document is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell
or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security's price
or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings. Fundamental ratings include various
financial data from the income statement, balance sheet, and cash flow statement items such as sales, profit, all important ratios, cash flows, working capital, cash
conversion cycle and etc. over the past quarters and years. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies
and are purely based on price and volume-related information extracted from the relevant jurisdiction's stock exchange in the equity analysis. Accordingly, investors'
returns may be less than the original sum invested. Past performance is not indicative of future performance. This document is not intended to provide personal
investment advice and does not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read
this document. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies
discussed or recommended in this document. The information contained herein has been obtained from sources believed to be reliable but such sources have not been
independently verified by Apex Investment Services Berhad ("AISB") and consequently no representation is made as to the accuracy or completeness of this document
by AISB and it should not be relied upon as such. Accordingly, AISB and its officers, directors, associates, connected parties and/or employees (collectively,
"Representatives") shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this document. Any
information, opinions or recommendations contained herein are subject to change at any time, without prior notice. This document may contain forward-looking
statements which are often but not always identified by the use of words such as " anticipate", "believe", "estimate", "intend", "plan", " expect", "forecast", "predict"
and "project" and statements that an event or result "may", “will", "can", "should", "could " or "might" occur or be achieved and other similar expressions. Such
forward-looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause
the actual results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on these forward-
looking statements. AISB expressly disclaims any obligation to update or revise any such forward-looking statements to reflect new information, events or circumstances
after the date of this publication or to reflect the occurrence of unanticipated events. AISB and its officers, directors and employees, including persons involved in the
preparation or issuance of this document, may, to the extent permitted by law, from time to time participate or invest in financing transactions with the issuer(s) of the
securities mentioned in this document, perform services for or solicit business from such issuers, and/or have a position or holding, or other material interest or effect
transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material
presented in this document. One or more directors, officers and/or employees of AISB may be a director of the issuers of the securities mentioned in this document to
the extent permitted by law. This document is prepared for the use of AISB clients, consultants or Representatives and may not be reproduced, altered in any way,
transmitted to, copied or distributed to any other party in whole or in part in any form or manner without the prior express written consent of AISB. AISB and its
Representatives accepts no liability whatsoever for the actions of third parties in this respect. This document is not directed to or intended for distribution to or use by
any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation. This document is for distribution only under such circumstances as may be permitted by applicable law. The securities described
herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this document.

This document has not been reviewed by the Securities Commission Malaysia (“SC”), Federation of Investment Managers Malaysia (“FIMM”) and Employees Provident
Fund (“EPF”). The SC, FIMM and EPF are not liable for this document and are not in any way associated with this document. The SC, FIMM and EPF are not responsible for
the contents herein and do not make any representation on the accuracy or completeness of this document, either in whole or in part.
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